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Abstract

This study aimed at pricing the insurance policy of electronic equipments by
applying a pricing model that tackle the costs of settling losses and other expenses,
using the maximum loss method based on the loss of a Sudanese pound (SDG) per
insured unit, the number of units at risk (number of policies),and insurance amount
(the risk), in addition, Data and information were obtained from the reports of Central
Bank of Sudan and the annual reports of the Islamic Insurance Company from its
Statistics and Information Department.

The study used the pricing model, index number, claim units indicator, model
of maximum possible material loss, the pound strength versus risk index, and finally
the standard deviation, after excluding the effect of inflation on the variables of the
study.

The study concluded several results, the most important of which the price of
insurance policy of electronic equipments during the period of the study was very
rewarding, which means achieving surplus (profits) and avoiding any losses during
the study period. One of the results is that the loss rate for insurance policy of
electronic equipments is very small and the degree of claim severity is close to zero
and far from one. Also, the strength of the pound against the risk is fluctuating and
does not progress regularly for the insurance policy of electronic equipments during
the study period. Also one of the results is that insurance policy of electronic
equipments losses has taken a fixed rate relative to their insured value of their
premiums, because the standard deviation of the loss rate is close to zero during the
study period.

One of the recommendations of the study is to rely on the price recommended
by the study for % 0.03 the pricing of insurance policy of electronic equipments,
which is characterized by a high degree of reliability, realism and ease of application
and is sufficient to cover claims and other administrative expenses in addition to a
surplus to include the results of statistics of previous years. As well as reduce the
deviations between the planned price (Underwriting Policy) and the real price taking
Into account the zero price and fair price. It is also recommended to increase the
insurance policy of electronic equipments portfolio so as to make the law of large
numbers working efficiently to absorb losses; when the number of policies is large
and the amounts of insurance are small it will increase the efficiency of the law of
large numbers and improve the overall picture of the insurance policy of electronic
equipments portfolio
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